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MORTGAGEE HOUSING STRESS — BANKRUPTCIES 

808. Mrs M.H. ROBERTS to the Treasurer: 

I refer to the increasing number of bankruptcies in Western Australia, and to the extreme housing stress being 
experienced by many Western Australian families.  

(1) Why is Western Australia the worst state performer on bankruptcies, with September quarter 
bankruptcies up by over 40 per cent, and appointment of receivers by secured lenders increasing by 
52 per cent for the first nine months of 2011 compared with the same period in 2010? 

(2) Why does Western Australia now have the highest rate of mortgagees in housing stress, according to 
the National Centre for Social and Economic Modelling, with Western Australia published at 14 per 
cent housing stress, and with the next highest state being New South Wales, at 12 per cent? 

Mr C.C. PORTER replied: 

(1)–(2) I thank the member for her question. The question is in two parts: why are there more bankruptcies in 
Western Australia than in other jurisdictions; and—sorry, member, the second part of the question was? 

Mrs M.H. Roberts: Why are bankruptcies up by over 40 per cent and appointment of receivers by secured 
lenders up by over 50 per cent? 

Mr C.C. PORTER: The point that the member seeks to make is that those two statistics are indicative of the 
idea that somehow people in Western Australia in lower income demographics are worse off than people in other 
parts of Australia. One of the explanations that has been given by both the Australian Bureau of Statistics and, 
indeed, the authors of that report with respect to the higher number of bankruptcies in Western Australia is that 
there is a massively larger amount of business that goes on, as a matter of sheer volume, in Western Australia 
than elsewhere in Australia.  

Mrs M.H. Roberts: It is percentage growth. 

Mr C.C. PORTER: So one of the reasons we have a greater number of bankruptcies — 

Mr E.S. Ripper interjected. 

The SPEAKER: Members!  

Mr C.C. PORTER: They are percentages of bankruptcies compared with other states, in a massive turnover of 
business activity in Western Australia. So, we are the business destination and the business capital of Australia at 
the moment on a per capita basis and looking across at all the other states. 

Mr E.S. Ripper: So, it’s a good statistic? 

Mr C.C. PORTER: We would always hope for fewer bankruptcies, but the contention that that indicates that 
things in the business community in Western Australia are poor is unfounded. When we look at the data—we 
can go through it—to investigate the contention about whether people in Western Australia are better or worse 
off than people in other states, the Australian Bureau of Statistics gives some absolutely excellent data, shadow 
Treasurer. When we look at average weekly household expenditure on recreation, across all income 
demographics, Western Australia’s is higher than anywhere else in Australia. 

Mr B.J. Grylls: People are having more fun! 

Mrs M.H. Roberts: It means that there are some people with a lot of disposable income and there are some 
people without so much—absolutely it does!  

Mr C.C. PORTER: No, no, no; that is not what it means. What it means is that across all income demographic 
profiles in Western Australia, we spend $181 on recreation, whereas in poor old South Australia, people spend 
only $135. They are not going out much to the movies in South Australia, because their economy is not doing as 
well. Interestingly, member, there is also a contention that floats around this economy that electricity prices are 
outrageously high compared with those in other jurisdictions. The fact is that when we look at average weekly 
household expenditure across all income demographics in Western Australia, we spend the second lowest of all 
jurisdictions on domestic fuel and power, as a percentage of our income, in this jurisdiction. 

Mrs M.H. Roberts: What a con—as a percentage of a much higher income average.  

Mr C.C. PORTER: Let us look then at the low-income “equivalised” household disposable income. This is 
what the ABS says is the low-income demographic in this state. 

Mr E.S. Ripper: This is compelling!  
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Mr C.C. PORTER: Keep in mind that the point of the question is somehow that things in WA are terrible and 
that is the government’s fault.  

Mrs M.H. Roberts: No; there are people in Western Australia who are in real mortgage stress. That’s the point. 
Real people are having real difficulty paying their mortgages. 

The SPEAKER: Member for Midland! 

Mr C.C. PORTER: Let us look at that, member, and the low income demographic in Western Australia—this is 
the low income as defined by the Australian Bureau of Statistics. This chart shows the mean income of low-
income households in Western Australia compared with those in all the other states of Australia, and the very 
highest bar there is in Western Australia.  

Mrs M.H. Roberts: We are talking about people on middle incomes and all incomes.  

Mr C.C. PORTER: It is significantly above the average for low-income earners. I put this to the shadow 
Treasurer —  

Mrs M.H. Roberts: I am saying that you are taking into account a lot of retirees and people who are on low 
incomes who have perhaps paid off their houses, so your figures aren’t relevant. I am interested in middle-
income families who are living in the outer suburbs of Perth and who can’t pay their mortgages.  

Mr C.C. PORTER: I might put my point rhetorically. Where would the shadow Treasurer prefer to be a low-
income earner in Australia?  

A government member: Western Australia.  

Mr C.C. PORTER: I would have thought so, because people here earn significantly more than low-income 
earners in Tasmania, South Australia, Victoria or New South Wales. When we look at this chart, the point made 
by this data put out by the ABS is that if we grow our economy, which this government is doing, everyone 
benefits from that growth. I know that is something that the shadow Treasurer’s side of politics has always found 
difficult to come to grips with, but if we grow the economy, people do better.  

Several members interjected. 

Mr C.C. PORTER: Thank you, member; yes.  

The point is the data about mortgage stress and bankruptcies does not accord with all the other data we have that 
says low-income earners —  

Several members interjected. 

Mr C.C. PORTER: There are explanations for it. Because the economy is growing, low-income earners in 
Western Australia are doing better than other low-income earners in other jurisdictions.  

Mr P.C. Tinley: Western Australian families have never had it so good; come on, say it.  

The SPEAKER: Member for Willagee, I call you to order for the first time. Treasurer, I indicate to you that if 
you seek interjections, you will get them.  

Mr C.C. PORTER: I did not seek that one, Mr Speaker.  

The point is this: in this economy, unemployment is lower than it is in any other place in Australia. Business 
growth is higher than it is in any other place in Australia. Wages in every single band of income are higher in 
Western Australia than they are everywhere else in Australia. Electricity prices are well below the mean and are 
the second or third lowest of anywhere else in Australia. That means, contrary to the shadow Treasurer’s 
contention, that WA is a very good place to be. Whether one is running a business, earning an income or looking 
for employment, this is a very good jurisdiction to be in.  
 


